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Shire of Yilgarn

STATEMENT OF BUDGET REVIEW
(Statutory Reporting Program)

For the Period Ended 31st January 2018

Budget v Actual Predicted Variance
Adopted
Annual YTD Timing
Budget Actual Permanent (Carryover) Year End Material
Note (a) (b) (c) (d) (a)+(c)*(d) Variance
$ $ $ $ $
Net current assets at start of financial year
surplus/(deficit) 1018922 1010917 (8,005) 1010917 V¥
Revenue from operating activities (excluding rates)
Governance 0 0 0
General Purpose Funding 1,297,400 675,810 (15,597) 1,305,327
Law, Order and Public Safety 89,350 30,048 52,242 v
Health 11,000 834 1,430
Education and Welfare 179,195 120,179 172,985
Housing 87,480 52,405 89,837
Community Amenities 541,484 540,005 (10,000) 545,224
Recreation and Culture 87,940 22,792 (4,000) 51,006 v
Transport 18,650 114,890 159,601 A
Economic Services 525,915 413,777 3,000 562,903
Other Property and Services 95,300 133,112 33,000 209,181 A
2,933,714 2,103,852 6,403 0 3,149,735
Expenditure from operating activities
Governance (416,874) (226,856) (369,346) v
General Purpose Funding (245,575) (155,700) (312,914) A
Law, Order and Public Safety (460,108) (261,500) (419,166)
Health (227,996) (127,620) (221,777)
Education and Welfare (514,140) (280,566) (508,843)
Housing (290,590) (135,609) (12,000) (291,025)
Community Amenities (2.490,843)  (1,860,687) (6,000) (3,269,786) A
Recreation and Culture (1,639,354) (876,757) (7.500) (1,603,845)
Transport (3.549,680)  (3,453,600) (6,197,032) A
Economic Services (908,413) (479,150) (27,500) (843,086)
Other Property and Services (71,000) (119,588) (36,100) (177,948) A
(10,814,573)  (7,977.633) (89.100) 0 (14,214,770)
Operating activities excluded from budget
Add Back Depreciation 5,533,092 5,344,042 9,161,215
Adjust (Profit)/Loss on Asset Disposal 46,500 (27.868) 51,459
Adjust Provisions and Accruals 0 0 0
Amount attributable to operating activities (1,282,345) 453,310 (90,702) 0 (841,444)
INVESTING ACTIVITIES
Non-operating grants, subsidies and contributions 2,201,200 1,378,907 (131,94¢) 2,031,624
Purchase of Investments 0 0 0
Land Held for Resale 0 0 0
Land and Buildings (555,865) (186,081) 40,275 (597,638)
Plant and Equipment (906,000) (571,895) (847,645)
Furniture and Equipment (27,000) 0 (27,000)
Infrastructure Assets - Roads (2,796,128)  (1,860,166) (150,000) (2.630,292)
Infrastructure Assets - Other (326,458) (160,926) 145,000 (465,152) A
Proceeds from Disposal ot Assets 258,500 219,194 284,194
Proceeds from Sale of Investments 0 0 0
Proceeds from Advances 0 0 0
Amount attributable to investing activities (2,151,751)  (1,180,967) (96.,671) 0 (2251,910)
FINANCING ACTIVITIES
Repayment of Debentures 10 0 0 0
Proceeds from New Debentures 0 0 0
Advances fto Community Groups 0 0 0
Self-Supporting Loan Principal 6,000 6,000 6,000
Transfer to Reserves 9 (1,518,038) (66,520) 93,084 (1,617,108)
Transter from Reserves 9 1,263,674 1,264,839 1,264,839
Amount attributable to financing activities (248,364) 1,204,319 93,084 0 (346,269)
Budget deficiency before general rates (3,682,460) 476,662 (94,289) 0 (3.439,623)
Estimated amount to be raised from general rates 3,686,019 3,681,660 3,681,660
Closing Funding Surplus(Deficit) 2 3,559 4,158,322 242,037



Shire of Yilgarn
STATEMENT OF BUDGET REVIEW
(Nature or Type)
For the Period Ended 31st January 2018

Budget v Actual Predicted Variance
Adopted
Annual YTD Timing Estimated Material
Note Budget Actual Permanent (Carryover) Year End Variance
S S S S S
Net current assets at start ot tinancial year
surplus/(deficit) 1,018,922 1,010,917 (8,005) 1,010,917 v
Revenue from operating activities (excluding rates)
Grants, dupsiaies and CconTtrouTtions 1,584,100 928,770 (19.,597) 1,552,865
Profit on Asset Disposal 4.1.1 0 33,028 56,619
Fees and Charges 4.1.2 761,291 639,091 3,000 865,325 A
Service Charges 259,523 263,416 263,416
Interest Earnings 4.1.7 178,000 125,281 214,767 A
Other Revenue 418 150,800 146,085 23,000 228,561 A
2,933,714 2,135,671 6,403 0 3,181,554
Expenditure from operating activities
Employee Costs 421 (2,810,531)  (1,410,237) (62,100) (2,663,462)
Materials and Conftracts (1,521,317) (696,546) (22,500) (1,593,427)
Utilities Charges 423 (406,750) (193,715) (4,500) (352215) V
Depreciation (Non-Current Assets) (5,533,092)  (5.344,042) (9.161,215) A
Interest Expenses 0 0 0
Insurance Expenses (260,470) (236,481) (238,395)
Loss on Asset Disposal 42.6 (46,500) (5.160) (5,160) v
Other Expenditure 427 (235,913) (97.230) (129,796) v
(10,814,573) (7.983.411) (89,100) 0 (14,143,670)
Funding Balance Adjustment
Add Back Depreciation 5,533,092 5,344,042 9,161,215
Adjust (Profit)/Loss on Asset Disposal 443 46,500 (27.868) (51,459)
Adjust Provisions and Accruals 0 0 0
Amount attributable to operating activities (1,282,345) 479,351 (90,702) 0 (841,444)
INVESTING ACTIVITIES
Grants, Subsidies and Contributions 413 2,201,200 1,378,907 (131,946) 2,031,624
Land Held for Resale 0 0 0
Lana ana pulldings (555,865) (186,081) 40,275 (597,638)
Plant and Equipment (906,000) (571,895) (847,645)
Furniture and Equipment (27,000) 0 (27,000)
Infrastructure Assets - Roads (2,796,128)  (1,860,166) (150,000) (2,630,292)
Infrastructure Assets - Other (326,458) (160,926) 145,000 (465,152) A
Purchase of Investments 0 0 0
Proceeds from Disposal of Assets 258,500 219,194 284,194
Proceeds from Sale of Investments 0 0 0
Amount attributable to investing activities (2,151,751)  (1,180,967) (96,671) 0 (2251,910)
FINANCING ACTIVITIES
Proceeds from New Debentures 0 0 0
Proceeds from Advances 0 0 0
Self-Supporting Loan Principal 6,000 6,000 6,000
Transter from Reserves 1,263,674 1,264,839 1,264,839
Repayment of Debentures 10 0 0 0
Advances to Community Groups 0 0 0
Transter fo Reserves 9 (1,518,038) (66,520) 93,084 (1,617,108)
Amount attributable to financing activities (248,344) 1,204,319 93,084 0 (346,269)
Budget deficiency before general rates (3,682,460) 502,703 (94,289) 0 (3439,623)
Estimated amount to be raised from general rates 3,686,019 3,681,660 3,681,660
Closing Funding Surplus(Deficit) 2 3,559 4,184,363 242,037




SHIRE OF YILGARN
NOTES TO AND FORMING PART OF THE BUDGET REVIEW REPORT
FOR THE YEAR ENDED 30 JUNE 2017

1. SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of Preparation

The budget review report has been prepared in accordance with applicable Australian Accounting Standards
(as they apply to local government and not-for-profit entities), Australian Accounting

Interpretations, other authorative pronouncements of the Australian Accounting Standards

Board, the Local Government Act 1995 and accompanying regulations. Material accounting

policies which have been adopted in the preparation of this budget review report are presented below and
have been consistently applied unless stated otherwise.

The report has been prepared on the accrual basis and is based on historical costs, modified, where
applicable, by the measurement at fair value of selected non-current assets, financial assets and liabilities.

Critical accounting estimates

The preparation of a financial report in conformity with Australian Accounting Standards requires
management to make judgements, estimates and assumptions that effect the application of policies and
reported amounts of assets and liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other factors
that are believed to be reasonable under the circumstances; the results of which form the basis of making
the judgements about carrying values of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

The Local Government Reporting Entity
All funds through which the Shire conftrols resources to carry on its functions have been
included in the financial statements forming part of this budget review.

In the process of reporting on the local government as a single unit, all fransactions and
balances between those Funds (for example, loans and transfers between Funds) have been
eliminated.

(b) 2016/17 Actual Balances

Balances shown in this budget review report as 2016/17 Actual are as forecast at the time of budget review
preparation and are subject to final adjustments.

(c) Rounding Off Figures

All figures shown in this budget review report, other than a rate in the dollar, are rounded to the nearest dollar.
(d) Rates, Grants, Donations and Other Contributions

Rates, grants, donations and other contributions are recognised as revenues when

the Shire obtains control overt he assets comprising the contributions.

Control over assetfs acquired from rates is obtained at the commencement of the rating period

or, where earlier, upon receipt of the rates.
(e) Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the

amount of GST incurred is not recoverable from the Australion Taxation Office (ATO).

Receivables and payables are stated inclusive of GST receivable or payable. The net amount of
GST recoverable from, or payable to, the ATO is included with receivables or payables in
Note 4 Net Current Assets

Cash flows are presented on a gross basis. The GST components of cash flows arising from
investing or financing activities which are recoverable from, or payable to, the ATO are
presented as operating cash flows.
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SHIRE OF YILGARN
NOTES TO AND FORMING PART OF THE BUDGET REVIEW REPORT
FOR THE YEAR ENDED 30 JUNE 2017

SIGNIFICANT ACCOUNTING POLICIES (Continved)

Superannuation
The Shire conftributes to a number of superannuation funds on behalf of employees.
All funds to which the Shire contributes are defined contribution plans.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, cash at bank, deposits available on demand
with banks, other short tferm highly liquid investments that are readily convertible o known
amounts of cash and which are subject to an insignificant risk of changes in value and bank
overdrafts.

Bank overdrafts are shown as short term borrowings in current liabilities in Note 4 Net Current
Assets.

Trade and Other Receivables

Trade and other receivables include amounts due from ratepayers for unpaid rates and service
charges and other amounts due from third parties for goods sold and services performed in the
ordinary course of business.

Receivables expected to be collected within 12 months of the end of the reporting period are
classified as current assets. All other receivables are classified as non-current assefts.

Collectability of trade and other receivables is reviewed on an ongoing basis. Debts that are
known to be uncollectible are written off when identified. An allowance for doubtful debfs is
raised when there is objective evidence that they will not be collectible.

Inventories

General
Inventories are measured at the lower of cost and net realisable value.

Neft realisable value is the estimated selling price in the ordinary course of business less the
estimated costs of completion and the estimated costs necessary to make the sale.

Land Held for Resale

Land held for development and sale is valued at the lower of cost and net realisable value. Cost
includes the cost of acquisition, development, borrowing costs and holding costs until
completion of development. Finance costs and holding charges incurred after development is
completed are expensed.

Gains and losses are recognised in profit or loss at the time of signing an unconditional
contract of sale if significant risks and rewards, and effective control over the land, are passed
on to the buyer aft this point.

Land held for sale is classified as current except where it is held as non-current based on
Council’s intentions to release for sale.

Fixed Assets

Each class of fixed assets within either property, plant and equipment or infrastructure, is
carried at cost or fair value as indicated less, where applicable, any accumulated depreciation
and impairment losses.



SHIRE OF YILGARN
NOTES TO AND FORMING PART OF THE BUDGET REVIEW REPORT
FOR THE YEAR ENDED 30 JUNE 2017

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(j) Fixed Assets (Continued)

Mandatory requirement to revalue non-current assets
Effective from 1 July 2012, the Local Government (Financial Management) Regulations were amended and
the measurement of non-current assets at Fair Value became mandatory.

During the year ended 30 June 2013, the Shire commenced the process of adopting Fair Value
in accordance with the Regulations.

Whilst the amendments initially allowed for a phasing in of fair value in relation to fixed assets over three
years, as at 30 June 2015 all non-current assets were carried at Fair Value in accordance with the
the requirements.

Thereafter, each asset class must be revalued in accordance with the regulatory framework established and
the Shire revalues its asset classes in accordance with this mandatory timetable.

Relevant disclosures, in accordance with the requirements of Australian Accounting Standards, have been
made in the financial report as necessary.

Initial Recognition and Measurement between Mandatory Revaluation Dates
All assets are initially recognised at cost and subsequently revalued in accordance with the
mandatory measurement framework detailed above.

In relation to this initial measurement, cost is determined as the fair value of the assets given

as consideration plus costs incidental to the acquisition. For assets acquired at no cost or for

nominal consideration, cost is determined as fair value at the date of acquisition. The cost of

non-current assets constructed by the Shire includes the cost of all materials used in

constfruction, direct labour on the project and an appropriate proportion of variable and fixed overheads.

Individual assets acquired between initial recognition and the next revaluation of the asset class
in accordance with the mandatory measurement framework detailed above, are carried at cost
less accumulated depreciation as management believes this approximates fair value. They will
be subject to subsequent revaluation of the next anniversary date in accordance with the
mandatory measurement framework detailed above.

Revaluation

Increases in the carrying amount arising on revaluation of assets are credited to a revaluation
surplus in equity. Decreases that offset previous increases of the same asset are recognised
against revaluation surplus directly in equity. All other decreases are recognised in profit or loss.

Land Under Roads
In Western Australia, all land under roads is Crown land, the responsibility for managing which,
is vested in the local government.

Effective as at 1 July 2008, Council elected not to recognise any value for land under roads
acquired on or before 30 June 2008. This accords with the treatment available in Australian
Accounting Standard AASB 1051 Land Under Roads and the fact Local Government (Financial
Management) Regulation 16(a)(i) prohibits local governments from recognising such land as an
asset.

In respect of land under roads acquired on or after 1 July 2008, as detailed above, Local
Government (Financial Management) Regulation 16(a)(i) prohibits local governments from
recognising such land as an asset.

Whilst such treatment is inconsistent with the requirements of AASB 1051, Local Government
(Financial Management) Regulation 4(2) provides, in the event of such an inconsistency, the
Local Government (Financial Management) Regulations prevail.

Consequently, any land under roads acquired on or after 1 July 2008 is not included as an asset
of the Shire
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SHIRE OF YILGARN
NOTES TO AND FORMING PART OF THE BUDGET REVIEW REPORT
FOR THE YEAR ENDED 30 JUNE 2017

SIGNIFICANT ACCOUNTING POLICIES (Continved)

Depreciation

The depreciable amount of all fixed assets including buildings but excluding freehold land, are
depreciated on a straight-line basis over the individual asset’s useful life from the time the asset
is held ready for use. Leasehold improvements are depreciated over the shorter of either the
unexpired period of the lease or the estimated useful life of the improvements.

Maijor depreciation periods used for each class of depreciable asset are:

Asset Years
Buildings 30 to 50 years
Furniture and Equipment 51to 10 years
Plant and Equipment 51to 10 years

Sealed roads and streets

formation not depreciated
pavement 50 years
bituminous seals 30 years
asphalt surfaces 25 years

Gravel Roads

formation not depreciated
pavement 50 years
gravel sheet 15 years

Formed roads

formation not depreciated
pavement 50 years
Footpaths - slab 12 years
Sewerage piping 50 years
Water supply piping & drainage systems 50 years
Airfields and runways 30 years

Refuse disposal sites not depreciated

The assets residual values and useful lives are reviewed, and adjusted if appropriate, at the end
of each reporting period.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying
amount. These gains and losses are included in profit or loss in the period which they arise.

(k) Fair Value of Assets and Liabilities

When performing a revaluation, the Shire uses a mix of both independent and management
valuations using the following as a guide:

Fair Value is the price that the Shire would receive to sell the asset or would have to pay to
transfer a liability, in an orderly (i.e. unforced) fransaction between independent, knowledgeable
and wiling market participants at the measurement date.

As fair value is a market-based measure, the closest equivalent observable market pricing
information is used to determine fair value. Adjustments to market values may be made having
regard to the characteristics of the specific asset. The fair values of assets that are not traded
in an active market are determined using one or more valuation fechniques. These valuation
techniques maximise, to the extent possible, the use of observable market data.

To the extent possible, market information is extracted from either the principal market for the
asset (i.e. the market with the greatest volume and level of activity for the asset or, in the
absence of such a market, the most advantageous market available to the entity at the end of
the reporting period (ie the market that maximises the receipts from the sale of the asset after
taking into account transaction costs and fransport costs).



SHIRE OF YILGARN
NOTES TO AND FORMING PART OF THE BUDGET REVIEW REPORT
FOR THE YEAR ENDED 30 JUNE 2017

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)
(k) Fair Value of Assets and Liabilities (Continued)

For non-financial assets, the fair value measurement also takes info account a market
participant’s ability to use the asset in ifs highest and best use or to sell it to another market
participant that would use the asset in its highest and best use.

Fair Value Hierarchy

AASB 13 requires the disclosure of fair value information by level of the fair value hierarchy,
which categorises fair value measurement into one of three possible levels based on the lowest
level that an input that is significant to the measurement can be categorised into as follows:

Level 1
Measurements based on quoted prices (unadjusted) in active markets for identical assets or
liabilities that the entity can access at the measurement date.

Level 2
Measurements based on inputs other than quoted prices included in Level 1 that are observable
for the asset or liability, either directly or indirectly.

Level 3
Measurements based on unobservable inputs for the asset or liability.

The fair values of assets and liabilities that are not fraded in an active market are determined
using one or more valuation techniques. These valuation techniques maximise, to the extent
possible, the use of observable market data. If all significant inputs required to measure fair
value are observable, the asset or liability is included in Level 2. If one or more significant inputs
are not based on observable market data, the asset or liability is included in Level 3.

Valuation techniques

The Shire selects a valuation technique that is appropriate in the circumstances and for

which sufficient data is available to measure fair value. The availability of sufficient and relevant
data primarily depends on the specific characteristics of the asset or liability being measured.
The valuation techniques selected by the Shire are consistent with one or more of the

following valuation approaches:

Market approach
Valuation techniques that use prices and other relevant information generated by market
transactions for identical or similar assets or liabilities.

Income approach
Valuation techniques that convert estimated future cash flows or income and expenses into a
single discounted present value.

Cost approach
Valuation techniques that reflect the current replacement cost of an asset at its current service
capacity.

Each valuation technique requires inputs that reflect the assumptions that buyers and sellers
would use when pricing the asset or liability, including assumptions about risks. When

selecting a valuation technique, the Shire gives priority to those techniques that maximise

the use of observable inputs and minimise the use of unobservable inputs. Inputs that are
developed using market data (such as publicly available information on actual transactions) and
reflect the assumptions that buyers and sellers would generally use when pricing the asset or
liability and considered observable, whereas inputs for which market data is not available and
therefore are developed using the best information available about such assumptions are
considered unobservable.



SHIRE OF YILGARN
NOTES TO AND FORMING PART OF THE BUDGET REVIEW REPORT
FOR THE YEAR ENDED 30 JUNE 2017

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Cost approach (Continued)

The mandatory measurement framework imposed by the Local Government (Financial Management)
Regulations requires, as a minimum, all assets to be revalued at least every 3 years. Relevant
disclosures, in accordance with the requirements of Australian Accounting Standards have been
made in the budget review report as necessary.

() Financial Instruments

Initial Recognition and Measurement

Financial assets and financial liabilities are recognised when the Shire becomes a party to
the contractual provisions to the instrument. For financial assets, this is equivalent to the date
that the Shire commits itself to either the purchase or sale of the asset (ie trade date
accounting is adopted).

Financial instruments are initially measured at fair value plus transaction costs, except where
the instfrument is classified ‘at fair value through profit or loss’, in which case transaction costs
are expensed to profit or loss immediately.

Classification and Subsequent Measurement
Financial instruments are subsequently measured at fair value, amortised cost using the
effective interest rate method, or cost.

Amortised cost is calculated as:

(a)  the amount in which the financial asset or financial liability is measured at initial
recognition;
(b) less principal repayments and any reduction for impairment; and
(c) plus or minus the cumulative amortisation of the difference, if any, between the amount
initially recognised and the maturity amount calculated using the effective interest
rate method.
The effective interest method is used to allocate interest income or interest expense over the
relevant period and is equivalent to the rate that discounts estimated future cash payments or
receipts (including fees, fransaction costs and other premiums or discounts) through the
expected life (or when this cannot be reliably predicted, the contractual term) of the financial
insfrument to the net carrying amount of the financial asset or financial liability. Revisions to
expected future net cash flows will necessitate an adjustment to the carrying value with a
consequential recognition of an income or expense in profit or loss.

(i) Financial assets at fair value through profit and loss
Financial assets are classified at “fair value through profit or loss” when they are held for
trading for the purpose of short term profit taking. Assets in this category are classified as
current assets. Such assets are subsequently measured at fair value with changes in
carrying amount being included in profit or loss.

(i) Loans and receivables
Loans and receivables are non-derivative financial assefs with fixed or determinable
payments that are not quoted in an active market and are subsequently measured at
amortised cost. Gains or losses are recognised in profit or loss.
Loans and receivables are included in current assets where they are expected to mature
within 12 months after the end of the reporting period.
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SHIRE OF YILGARN
NOTES TO AND FORMING PART OF THE BUDGET REVIEW REPORT
FOR THE YEAR ENDED 30 JUNE 2017

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial Instruments (Continued)

Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets with fixed maturities and
fixed or determinable payments that the Shire management has the positive intention

and ability to hold o maturity. They are subsequently measured at amortised cost. Gains or
losses are recognised in profit or loss.

Held-to-maturity investments are included in current assets where they are expected to
mature within 12 months after the end of the reporting period. All other investments are
classified as non-current.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets that are either not suitable
to be classified into other categories of financial assets due to their nature, or they are
designated as such by management. They comprise investments in the equity of other entitfies
where there is neither a fixed maturity nor fixed or determinable payments.

They are subsequently measured at fair value with changes in such fair value (i.e. gains or
losses) recognised in other comprehensive income (except for impairment losses). When the
financial asset is derecognised, the cumulative gain or loss pertaining to that asset previously
recognised in other comprehensive income is reclassified into profit or loss.

Available-for-sale financial assets are included in current assets, where they are expected to
be sold within 12 months after the end of the reporting period. All other available for sale
financial assets are classified as non-current.

Financial liabilities
Non-derivative financial liabilities (excl. financial guarantees) are subsequently measured at
amortised cost. Gains or losses are recognised in the profit or loss.

Impairment

A financial asset is deemed to be impaired if, and only if, there is objective evidence of impairment
as a result of one or more events (a “loss event”) having occurred, which has an impact on the
estimated future cash flows of the financial asset(s).

In the case of available-for-sale financial assets, a significant or prolonged decline in the market
value of the instrument is considered a loss event. Impairment losses are recognised in profit or
loss immediately. Also, any cumulative decline in fair value previously recognised in other
comprehensive income is reclassified to profit or loss at this point.

In the case of financial assets carried at amortised cost, loss events may include: indications that
the debtors or a group of debtors are experiencing significant financial difficulty, default or
delinquency in interest or principal payments; indications that they will enter bankruptcy or other
financial reorganisation; and changes in arrears or economic condifions that correlate with
defaults.

For financial assets carried at amortised cost (including loans and receivables), a separate
allowance account is used to reduce the carrying amount of financial assets impaired by credit
losses. After having faken all possible measures of recovery, if management establishes that the
carrying amount cannot be recovered by any means, at that point the written-off amounts are
charged to the allowance account or the carrying amount of impaired financial assets is reduced
directly if no impairment amount was previously recognised in the allowance account.

Derecognition

Financial assets are derecognised where the contractual rights for receipt of cash flows expire or
the asset is transferred to another party, whereby the Shire no longer has any significant
continual involvement in the risks and benefits associated with the asset.

10
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SHIRE OF YILGARN
NOTES TO AND FORMING PART OF THE BUDGET REVIEW REPORT
FOR THE YEAR ENDED 30 JUNE 2017

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial Instruments (Continued)

Financial liabilities are derecognised where the related obligations are discharged, cancelled or
expired. The difference between the carrying amount of the financial liability extinguished or
transferred to another party and the fair value of the consideration paid, including the transfer of
non-cash assets or liabilities assumed, is recognised in profit or loss.

Impairment of Assets

In accordance with Australian Accounting Standards the Shire assets, other than inventories,
are assessed at each reporting date to determine whether there is any indication they may be
impaired.

Where such an indication exists, an impairment test is carried out on the asset by comparing the
recoverable amount of the asset, being the higher of the asset’s fair value less costs to sell and
value in use, to the asset’s carrying amount.

Any excess of the asset’'s carrying amount over its recoverable amount is recognised immediately
in profit or loss, unless the asset is carried at a revalued amount in accordance with another
standard (e.g. AASB 116) whereby any impairment loss of a revaluation decrease in accordance
with that other standard.

Impairment of Assets (Continued)

For non-cash generating assets such as roads, drains, public buildings and the like, value in use
is represented by the depreciated replacement cost of the asset.

At the time of adopting this budget review report, it is not possible to estimate the amount of impairment losses

(if any) as at 30 June 2018.

In any event, an impairment loss is a non-cash fransaction and consequently, has no impact on
this budget review report.

Trade and Other Payables

Trade and other payables represent liabilities for goods and services provided to the Shire

prior to the end of the financial year that are unpaid and arise when the Shire becomes obliged
to make future payments in respect of the purchase of these goods and services. The amounts
are unsecured, are recognised as a current liability and are normally paid within 30 days of
recognition.

Employee Benefits

Short-Term Employee Benefits

Provision is made for the Shire's obligations for short-term employee benefits. Short-term

employee benefits are benefits (other than termination benefits) that are expected to be settled
wholly before 12 months after the end of the annual reporting period in which the employees
render the related service, including wages, salaries and sick leave. Short-term employee

benefits are measured at the (undiscounted) amounts expected to be paid when the obligation is
settled.

The Shire’s obligations for short-term employee benefits such as wages, salaries and sick

leave are recognised as a part of current trade and other payables in the statement of financial
position. The Shire's obligations for employees’ annual leave and long service leave
enfitlements are recognised as provisions in the statement of financial position.
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SHIRE OF YILGARN
NOTES TO AND FORMING PART OF THE BUDGET REVIEW REPORT
FOR THE YEAR ENDED 30 JUNE 2017

SIGNIFICANT ACCOUNTING POLICIES (Continved)

Other Long-Term Employee Benefits

Provision is made for employees’ long service leave and annual leave entitlements not expected to
be settled wholly within 12 months after the end of the annual reporting period in which the
employees render the related service. Other long-term employee benefits are measured at the
present value of the expected future payments to be made to employees. Expected future
payments incorporate anficipated future wage and salary levels, durations or service and
employee departures and are discounted at rates determined by reference to market yields at the
end of the reporting period on government bonds that have maturity dates that approximate the
terms of the obligations. Any remeasurements for changes in assumptions of obligations for other
long-term employee benefits are recognised in profit or loss in the periods in which the changes
occur.

The Shire’s obligations for long-term employee benefits are presented as non-current provisions
in its statement of financial position, except where the Shire does not have an unconditional right

to defer settlement for at least 12 months after the end of the reporting period, in which case the
obligations are presented as current provisions.

Borrowing Costs

Borrowing costs are recognised as an expense when incurred except where they are directly
attributable to the acquisition, construction or production of a qualifying asset. Where this is the
case, they are capitalised as part of the cost of the particular asset until such time as the asset is
substantially ready for its infended use or sale.

(q) Provisions

Provisions are recognised when the Shire has a legal or constructive obligation, as a result of
past events, for which it is probable that an outflow of economic benefits will result and that outflow
can be reliably measured.

Provisions are measured using the best estimate of the amounts required to seftle the obligation at
the end of the reporting period.

(r) Leases

Leases of fixed assets where substantially all the risks and benefits incidental to the ownership of
the asset, but not legal ownership, are transferred to the Shire, are classified as finance leases.

Finance leases are capitalised recording an asset and a liability at the lower amounts equal fo the
fair value of the leased property or the present value of the minimum lease payments, including
any guaranteed residual values. Lease payments are allocated between the reduction of the lease
liability and the lease interest expense for the period.

Leased assets are depreciated on a straight live basis over the shorter of their estimated useful
lives or the lease term.

Lease payments for operating leases, where substantially all the risks and benefits remain with
the lessor, are charged as expenses in the periods in which they are incurred.

Lease incentives under operating leases are recognised as a liability and amortised on a straight
line basis over the life of the lease term.
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SHIRE OF YILGARN
NOTES TO AND FORMING PART OF THE BUDGET REVIEW REPORT
FOR THE YEAR ENDED 30 JUNE 2017

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)
(s) Investment in Associates

An associate is an entity over which the Shire has significant influence. Significant influence is the
power to participate in the financial operating policy decisions of that entity but is not control or joint
conftrol of those policies. Investments in associates are accounted for in the financial statements by
applying the equity method of accounting, whereby the investment is inifially recognised at cost and
adjusted thereafter for the post-acquisition change in the Shire’s share of net assets of the associate.
In addition, the Shire’s share of the profit or loss of the associate is included in the Shire’s profit or loss.

The carrying amount of the investment includes, where applicable, goodwill relating to the associate.
Any discount on acquisition, whereby the Shire’s share of the net fair value of the associate exceeds
the cost of investment, is recognised in profit or loss in the period in which the investment is acquired.

Profits and losses resulting from fransactions between the Shire and the associate are eliminated to
the extent of the Shire's interest in the associate.

When the Shire’s share of losses in an associate equals or exceeds its interest in the associate, the
Shire discontinues recognising its share of further losses unless it has incurred legal or constructive
obligations or made payments on behalf of the associate. When the associate subsequently makes
profits, the Shire will resume recognising its share of those profits once its share of the profits equals
the share of the losses not recognised.

(1) Interests in Joint Arrangements

Joint arrangements represent the contractual sharing of control between parties in a business venture
where unanimous decisions about relevant activities are required.

Separate joint venture entities providing joint venturers with an interest to net assets are classified
as a joint venture and accounted for using the equity method. Refer to note 1(o) for a description
of the equity method of accounting.

Joint venture operations represent arrangements whereby joint operators maintain direct interests in
each asset and exposure to each liability of the arrangement. The Shire’s interests in the assets,
liabilities, revenue and expenses of joint operations are included in the respective line items of the
financial statements.

(u) Current and Non-Current Classification

In the determination of whether an asset or liability is current or non-current, consideration is given
to the fime when each asset or liability is expected to be settled. The asset or liability is classified
as current if it is expected to be settled within the next 12 months, being the Shire's operational
cycle. In the case of liabilities where the Shire does not have the unconditional right to defer
settlement beyond 12 months, such as vested long service leave, the liability is classified as
current even if not expected to be settled within the next 12 months. Inventories held for frading
are classified as current even if not expected to be realised in the next 12 months except for land
held for sale where it is held as non-current based on the Shire’s intentions to release for sale.

(v) Comparative Figures

Where required, comparative figures have been adjusted to conform with changes in presentation
for the current budget year.

(w) Budget Comparative Figures

Unless otherwise stated, the budget comparative figures shown in this budget review report relate to
the original budget estimate for the relevant item of disclosure.
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SHIRE OF YILGARN
SUMMARY GRAPHS - BUDGET REVIEW
For the Period Ended For the Period Ended 31st January 2018
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This information is to be read in conjunction with the accompanying financial statements and notes.
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Shire of Yilgarn
NOTES TO THE BUDGET REVIEW REPORT
For the Period Ended 31st January 2018

Note 3: NET CURRENT FUNDING POSTION

Positive=Surplus (Negative=Deficit)

2017-18
Same Period
Note This Period Last Period Last Year
S S S

Current Assets
Cash Unrestricted 2,955,132 3,197,598 2,061,402
Cash Restricted 4,568,835 4,558,744 4,177,349
Receivables - Rates and Rubbish 1,186,616 1,329,873 706,935
Receivables -Other 266,461 149,367 139,201
Inventories 57,663 63,791 43,405

9,034,706 9,299,374 7,128,292
Less: Current Liabilities
Payables (213,603) (58,106) (104,337)
Provisions (189,798) (190,310) (178,352)

(403,402) (248,416) (282,689)
Less: Cash Restricted (4,568,835) (4,558,744) (4,177,349)
Net Current Funding Position 4,062,470 4,492,213 2,668,254

Liquidity Over the Year
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Comments/Notes - Net Current Funding Position
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Shire of Yilgarn
NOTES TO THE BUDGET REVIEW REPORT
For the Period Ended 31st January 2018

Note 4: BUDGET AMENDMENTS
Amendments to original budget since budget adoption. Surplus/(Deficit)

No Change - Amended
GL Account Council (Non Cash Increase in Decrease in  Budget Running
Code Description Resolution Classification Items) Adjust. Available Cash Available Cash Balance Comments
$ $ $ $
Budget Adoption Opening Surplus(Deficit) (8,005) (8,005)
Budget Amendments Previously Approved
Nil
Budget Amendments Resulting From Review
03. General Purpose Funding
R03200 Grants Commission General Operating Revenue 32,152 24,147 T )
. ) To reflect Grants Commission Final Allocations
R03201 Grants Commission Roads Operating Revenue (47,749) (23,602)
09. Housing
E09553 Independance Living Units - Capital Capital Expenses 40,000 16,398 Contribution made May 17 (16/17 Financial Year)
E09612 35 Taurus St Maintenance Operating Expenses (12,000) 4,398 Replacement of Carpets & other minor Repairs
10. Community Amenities
E10718 Reserve 9895 (Old Shire Depot) Operating Expenses (6,000) (1,602) Replace Flooring - $3,000 & Allow for Utils - $3,000
R10841 Realisation Operating Revenue (10,000) (11,602) Budget inclusion missed from adopted budget
11. Recreation & Culture
R11311 Contributions, Reimbursements & Donations Operating Revenue 28,000 16,398
E11341 Yilgarn Bowls & Tennis Club - Capital Capital Expenses (12,775) 3,623 Installation of Solar Power
E11342 Mt Hampton Tennis Club - Capital Capital Expenses (27,500) (23,877) Additional Support for Facility Upgrades
E11510 Museum General Purchases (Committee Usage) Operating Expenses (7,500) (31,377)  Budget inclusion missed from adopted budget
12. Transport
R12101 Mrwa Direct Grant Capital Revenue (131,946) (163,323)  Reduction in State Government Direct Grant
TRUO1 TRU - Antares St - Parking Areas Asphalt Overlay - GEH to Canc Capital Expenses 150,000 (13,323) MRWA accepted the majority of Project Costs
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Shire of Yilgarn
NOTES TO THE BUDGET REVIEW REPORT
For the Period Ended 31st January 2018

Note 4: BUDGET AMENDMENTS
Amendments to original budget since budget adoption. Surplus/(Deficit)

No Change - Amended
GL Account Council (Non Cash Increase in Decrease in  Budget Running
Code Description Resolution Classification Items) Adjust. Available Cash Available Cash Balance Comments
$ $ $ $
13. Economic Services
E13224  Visitors Centre - Operations Operating Expenses (1,500) (14,823)  Budget inclusion missed from adopted budget
J13203 Caravan Park Improvements - Capital Capital Expenses (40,000) (54,823)  Required to complete 50% of Sewerage Works
R13400 Rent - Horse Paddocks Operating Revenue 3,000 (51,823) Higher than expects occupancy
E13401 Standpipes - Upgrade Capital Expenses (135,000) (186,823) Installation of card system to all remaining facilities
E13900 Administration Allocated Operating Expenses (16,000) (202,823) Budget inclusion missed from adopted budget
E13901 Domestic Salaries Operating Expenses (10,000) (212,823) Budget inclusion missed from adopted budget
14. Other Property & Services
R14200 Public Works Overhead Cost Reimbursement Operating Revenue 33,000 (179,823)  Reimbursement - Workers Comp Expenditure
E14209 Works Employees Lsl Operating Expenses (18,000) (197,823) Long Service Leave Taken
E14250 Less P.W.O. Allocated Operating Expenses 18,000 (179,823)  Addition for LSL Utilised
E14705 Lsl Entitlement Paid To Other Councils Operating Expenses (3,100) (182,923) Long Service Leave entitlement transfer
E14748 Workers Compensation Paid Operating Expenses (33,000) (215,923)  Work Compensation Expenditure
E14729 T/Fer To Hvric Reserve Capital Expenses (93,084) (309,007) 16/17 & 17/18 HVRIC contributions not utilised
Amended Budget Cash Position as per Council Resolution 0 304,152 (613,159) (309,007)
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